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Summary of Transaction Privilege Tax Code 

 
This information is intended to provide general information about the Cottonwood transaction privilege tax code. The City 

contracts with the Arizona Dept. of Revenue to administrate the Cottonwood transaction privilege tax (TPT). As a result, 

you will obtain your TPT license, file your TPT returns, and make payments with the Arizona Dept. of Revenue (ADOR). 

ADOR process your returns and maintain your TPT accounting records. The ADOR offers an excellent website located at 

www.azdor.gov from which you can obtain forms and information pertaining to your business taxes.  

 

The state of Arizona has a separate transaction privilege tax code (TPT) from the cities and towns of this State. The 

cities/towns of Arizona utilize the Model City Tax Code. The Model Tax Code can be found at 

https://modelcitytaxcode.az.gov/. From this website you can review the Local and Model Options selected by each 

community and then read the actual language of the tax code thus selected. The Cottonwood Tax Code can be located 

on the web by searching “City of Cottonwood Tax Code”. 
 

 

The following are the business categories that are subject to the Cottonwood transaction privilege tax: Amusements; 

Advertising; Job Printing; Retail; Utilities; Telecommunications; Contracting; Rental of Real Property; Hotel; Publishing; 

Manufactured Buildings; Rental of Personal Property; and others. Please refer to the attached page concerning tax rates 

and the reporting codes for each business category.  

 

Contact the City of Cottonwood Finance Department for further information at (928) 634-0060.  

 

 

Below are information briefs on the transaction privilege tax of the City of Cottonwood for the following business 

categories: 

 

Real Property Rentals: The gross receipts from all residential and commercial property rentals located within the City of 

Cottonwood are subject to tax. The tax is levied on the party that leases to the tenant in actual possession. Qualified 

properties are exempt. 

 

Construction Contracting/Speculative Builders: The City of Cottonwood levies a 4.0% privilege tax on all construction 

contractors and speculative builders. Cottonwood does not allow a land deduction from the sales receipts of a home or 

building, and improved lots sales are taxable. Gross receipts include labor and materials and the 35% standard contracting 

deduction is allowed. The Arizona tax is reported on the contracting line for Yavapai County and the rate is 6.35%. The 

sale of new Manufactured Homes is taxable as a separate category, and NOT taxed as contracting by the City. 

Manufactured Homes: The sale of a new manufactured home is taxable at 3.0% of the sales price of the building. The 

sale of used buildings is not subject to tax. Trade-ins are not allowed as a deduction. Gross receipts include all set-up costs 

and charges. 

 

Use Tax: The City of Cottonwood does not levy a use tax. The Arizona use tax rate is 5.60% for Arizona. 

 

Advertising: The sale of local advertising in newspapers, on radio, billboards or any other means within the City of 

Cottonwood limits is subject to tax. Publishers of free magazines and other literature, e.g., coffee shop newsletters, are 

subject to this tax.   

 

Telecommunications: Telecommunication devices are subject to the City of Cottonwood TPT rate of 3.0%. This includes 

portable phones, pagers, etc. For portable devices, the TPT tax is to be reported to the city/town of the billing address of 

the customer.  

http://www.revenue.state.az.us/
https://modelcitytaxcode.az.gov/
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Sale of food or items for home consumption: The sale of items intended for home consumption is subject to tax by the 

City, but is exempt from Arizona state tax. 

 

CITY OF COTTONWOOD – TPT TAX CODES & RATES 

 
Business Activity                                                     Tax Code                Tax Rate                                                                                     
  

Advertising      CW  018  3.00% 

  

Amusements      CW  012  3.00%  

 

Contracting – Prime     CW  015  4.00%  

 

Contracting – Speculative Builders   CW  016  4.00%    

(No land deduction allowed) 

 

Contracting – Owner Builder    CW   037  4.00%                           

 

Job Printing      CW   010  3.00%  

 

Manufactured Buildings     CW   027  3.00%  

 

Timbering and Other Extraction    CW   020  3.00%  

 

Severance – Metal Mining    CW   019  0.10% 

 

Publication      CW   009  3.00% 

 

Hotels       CW   044  3.00% 

 

Hotel/Motel (Additional Tax)B    CW   144  3.00%  

 

Residential Rental, Leasing, & Licensing for Use CW   045  3.00% 

 

Commercial Rental, Leasing, & Licensing for Use CW   213  3.00%  

 

Rental Occupancy     CW   040  3.00%  

  

Rental, Leasing, & Licensing for Use of TPP  CW  214  3.00% 

 

Restaurant and Bars     CW  011  3.00% 

 

Retail Sales      CW  017  3.00% 

 

Retail Sales - Food for Home Consumption  CW  062  3.00%  

 

MRRA Amount D     CW  315  3.00%  

 

Communications     CW  005  3.00%  

 

Transporting      CW  006  3.00%  

 

Utilities       CW  004  1.00% 


